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December 18, 2014 
 
International Accounting Standards Board 
30 Cannon Street 
London EC4M 6XH 
UNIITED KINGDOM 
 
Via “Open to Comment” page, www.iasb.org 
 
RE: Exposure Draft 2014-3, Recognition of Deferred Tax Assets for Unrealised Losses 
 

 Dear Sir or Madam: 
 
The Committee on Corporate Reporting of Financial Executives International Canada (FEI Canada) is 
responding to the International Accounting Standards Board’s Exposure Draft 2014-3, Recognition of 
Deferred Tax Assets for Unrealised Losses (ED).  We appreciate the opportunity to provide 
comments. 

 
FEI Canada is the all-industry professional membership association for senior financial executives. 
With eleven chapters across Canada and 1,800 members, FEI Canada provides professional 
development, thought leadership and advocacy services to its members.  The association 
membership, which consists of Chief Financial Officers, Audit Committee Directors and senior 
executives in the Finance, Controller, Treasury and Taxation functions, represents a significant 
number of Canada’s leading and most influential corporations.  
 
The Committee on Corporate Reporting (“CCR”) is one of seven thought leadership committees of FEI 
Canada. CCR is devoted to improving the awareness of issues and educating FEI Canada members on 
the implications of the issues it addresses, and is focused on continually improving the standards and 
regulations impacting corporate reporting. 
 
We have provided responses to a number of the detailed questions in the ED in the attached 
Appendix A.   
 
Thank you for allowing us the opportunity to respond to this proposal. 
 
Yours very truly, 
 

 
 
Neil Robertson 
Chair – Committee on Corporate Reporting 
FEI Canada 
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Appendix A 

QUESTION 1 

The IASB proposes to confirm that decreases in the carrying amount of a fixed-rate debt instrument 
for which the principal is paid on maturity give rise to a deductible temporary difference if this debt 
instrument is measured at fair value and if its tax base remains at cost. This applies irrespective of 
whether the debt instrument’s holder expects to recover the carrying amount of the debt instrument 
by sale or by use, ie by holding it to maturity, or whether it is probable that the issuer will pay all the 
contractual cash flows. 
 
Do you agree with the proposed amendment? Why or why not? If not, what alternative do you 
propose? 
 
We agree. We believe that the economic benefit embodied in the deferred tax asset results from the 
ability of the holder of the debt instrument to achieve future taxable gains in the amount of the 
deductible temporary difference. 
 
QUESTION 2 
 
The IASB proposes to clarify the extent to which an entity’s estimate of future taxable profit 
(paragraph 29) includes amounts from recovering assets for more than their carrying amounts. 
 
Do you agree with the proposed amendment? Why or why not? If not, what alternative do you 
propose? 
 
We agree. We believe that taxable profit must be probable to justify the recognition of deferred tax 
assets and an entity should consider all relevant facts and circumstances when making this 
determination.  

QUESTION 3  

The IASB proposes to clarify that an entity’s estimate of future taxable profit (paragraph 29) excludes 
tax deductions resulting from the reversal of deductible temporary differences. 
 
Do you agree with the proposed amendment? Why or why not? If not, what alternative do you 
propose? 
 
We agree. We believe an entity’s estimate of future taxable profit should exclude tax deductions 
resulting from the reversal of deductible temporary differences; otherwise an entity would be double 
counting the deductions.  

QUESTION 4  

The IASB proposes to clarify that an entity assesses whether to recognise the tax effect of a deductible 
temporary difference as a deferred tax asset in combination with other deferred tax assets. If tax law 
restricts the utilisation of tax losses so that an entity can only deduct tax losses against income of a 
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specified type or specified types (eg if it can deduct capital losses only against capital gains), the entity 
must still assess a deferred tax asset in combination with other deferred tax assets, but only with 
deferred tax assets of the appropriate type. 
 
Do you agree with the proposed amendment? Why or why not? If not, what alternative do you 
propose? 
 
We agree. We believe that if tax law permits offsetting a specific type of loss against a particular type 
income only, an entity assesses a deductible temporary difference separately; otherwise if tax law has 
no such limitations, a combined assessment is acceptable.  
 
QUESTION 5 

The IASB proposes to require limited retrospective application of the proposed amendments for 
entities already applying IFRS. This is so that restatements of the opening retained earnings or other 
components of equity of the earliest comparative period presented should be allowed but not be 
required. Full retrospective application would be required for first-time adopters of IFRS. 
 
Do you agree with the proposed amendment? Why or why not? If not, what alternative do you 
propose? 
 
We agree with the proposed transition requirements.  
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